WELFARE BENEFT PLANS AUDIT:
DECISION FLOWCHART

DIDTHE PLAN HAWVE
100 OF MORE
PARTICIP BNT S

AT THE BEGINNING

OF THE PLAN YE&F?

u}

¥

Mote 1 - Wefae benefit plans filing Forn 5500 are gererally reg
tohave an audit unkess the plan iz urdunded, fully insur
l e a carrbindion of urfunded and heued. The remahder

fiouuchart will azzizt inthe deberrrindion of nhether this
exceplion applies.

DIDTHE PLAN HRVE 120
OF FEWEF PARTICIPANTS
T THE BEEGINNING OF THE
PLEN WESF ANDDID IT FILE &
FOFM 5500 —=3CHEDULE | FOR
THE PRIOF PLAN YEAR?

FILE & FORM

w0, SESED ULE Mote 2 - B fully hsured welfare benefit plan has itz bendits proy

exdusivdythrough insurance cartrads o poicies, the
preniune o vhich rmug be paid drectly by the ermplo
ermploves organization from itz general azzets or partly
itz penerd azzets and pathy friom contributions by its
ermplovees ar members [which the emplyer ar organiz
fornerids within thees marths of receig]. Loy such insuw
contract rust il the transfier of rizk for providing th
5500 —5C HEO ULE proemized benefits to an irsurance company or HC,
H FOR THE Liinistrative serices anly [L50) arangements
CURRENT YE AR with inzurance corpanies with o without stop-loes insy
[Mote 1] do not qualify az afullyinsured plan.

THE CURRENT
PLON VESAF

Mote 3 - Bocanding tothe Deparrment of Labar ["TOLY), under B

15 THE PL&N 2520 104-44, the exigtence of a separate fund or acou
FULL Y INSUR ED® VES plan brythe ernploves ora TP can causz the reguirern
- funds be paid directiy from the general aets of the er

[Mote 2] notto ke met. Farexample, f 3 separde acoourt iz ma

which nould be deermed to be a trust wder state [z, i
relaed plan would be deermed to be funded wder ER S

I

DOES ATRUST Maote 4~ Decording to DOL technical releases §5-1 and 92.1, pat
- EXIST THAT HOLDS contrbutions to a welfare bendit plan which has an [RC
FAF T CIP AWT 125 cafeteria plan feature do ot have to ke held intne
AHDMOF EMPLOYER further guidance from the DOL. If 3 Section 125 atrange
CONTRIBLTIONS? exizte, all contrbutions are desmed to be enploer
[Mote 3] cortrbutions .

[

Mote 5 - Bocomding to the DOL, under DOL Reg. 2520 104-44, a

BFETHERE &MY PARTI - C IPENT paticipant contributions for plans or periods of tirme b
CONTRIEUTION S Sedion 125 feature iz oF was mok present rus be use
TOTHE FLEN? [EFISA pay preriuims to an insurer oF HMO in orderfor the fing
REQUIRES THAT CERTAIN — reparting ard audit relief accorded under this regulation
FARTICIP 8NT CONTFl - - Bz A result, the insurer or HMO rmust azsume the sk fi
EUTIONS EE HELD INTRUST) panents farthiz relief to apply [e.g., RS0 arangetmen
[DOL REG. 25105101 | [Hote 4 gudify.

L

FOF PLAMS SHD PERIODS OF
TIME &N IRC SECTION 125

Piote & - Safry reduction anouits (e, under Section 125 aa
ahd COBERL prefriunts are consideted paricipart cort

FEATURE DOES NOT OF Hes under ERISA.
WO HOT EXISTED, AR E THE
PARTICIP 8NT CONTRIEUTION S
USED SOLELY FOF THE
PAYMENT OF INSUFR&NCE OF
HM O PREMILIMS? Mate T - I1F 3 plan iz desred to ke funded for a part of 2 plan wea
(Mot £ 2, 5 &8) the ertire plar ear iz subject to ERISL's financial repod
under reuirernerts and all plantelated activity st be
YES reparted. If a plan is corsidered funded the endire pan b
v sbjed to audit. Honewer, it iz not dnays obious when
Py ————— iz conzidered fmdec_{. The audior rmay wish to mn_surt_ 1]
500 SHO W A55ETS e ooungel, plan actuaries, i the DOL to deterrming i ;

PLEN IS YES IN THE FLAN? N PLAN I3 tmeets the definition of funded .
1 UHFUNDED

FUNDED
[Mate T [Hote &

Mote & - DOL il azzume the plan iz funded if azzets are shonn
31 orline 32 of the 1997 Form 5500, Only plang which
destmed to be funded bazed on this decision flowchart s

HO shioin azzets an Forn SS00.
Ml om
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